Role of the Land Development Bank in the Agricultural Development of Aligarh District by Khan, Asif Ali
ROLE OF THE LAND DEVELOPMENT BANK IN 
THE AGRICULTURAL DEVELOPMENT OF 
ALIGARH DISTRICt 
DISSERTATION 
SUBMITTED IN PARTIAL FULFILMENT OF THE REQUIREMENT 
FOR THE AWARD OF 
Cooperation and Rural Development 
BY 
ASIF AUI KHAN 
Under the Supervision of 
Dr. Mahfoozur Rahman 
M. Com., O.B.A., Ph. ]D., D. Litt. 
(Reader) 
DEPARTMENT OP COMMERCE 
ALIGARH MUSLIM UNIVERSITY 
ALIGARH (INDIA) 
1987^88 
* , ,._^ * cc No. X 
\^.^ 
•^ ^AJavTjT^ t'^ '^^ ^^ ' 
yf 
-.r^ 
DS2050 
0 8 JUN 1S93 
cHEcrxD-aooa 
Dr. Mahfoozur Rahman 
M. Com., D.B.A.. Ph.D . D. Litt. 
Reader 
[Doptt. Faculty Resi. • 6761 : 5674 : 6360 
DEPARTMENT OF COMMERCE 
ALIGARH MUSLIM UNIVERSITY 
ALinAIIH-JOPOOl ( INDIA) 
This i s t o c e r t i f y t h a t Mr.Asif Al i Khan has 
completed h i s D i s s e r t a t i o n e n t i t l e d "ROLE OF THE LAND 
DEVELOPMENT BANK IN THE AGRICULTURAL DEVELOPMENT OF 
A1,IG/\RH DISTRICT" under my superv i s ion and guidance . 
I am s a t i s f i e d with t he e f f o r t s made by him in 
t h i s connec t ion . 
JJIV.^ 
( Dr. Mahfoozur Rahman ) 
Supervisor 
SALMA MANSION, FRIENDS C ' lY. 4/714—DODHPUR. ALIGARH-202001 (INDIA) 
Dr 
I am g rea t l y indebted to my Supervisor , Dr. Mohfoozur 
Rehman, Reader , Department of Commerce , Al igarh Muslim 
Universi ty , Aligarh. Due to h i s r a re b r i l l i a n c e , he proved to 
be a beacon of l i g h t to me. I wish to express my s i n c e r e s t 
g r a t i t ude to him for h i s gracious and ungrudging guidance and 
so l i c i t ude , benevolent nature and forbearance r i g h t from the 
begining of the present work to i t s completion. 
Prof. Habibur Rahman , Chairman , Department of Commerce 
and Prof. I.H.Farooqui , Eyr Dean and Chairman , Department of 
Commerce , Aligarh Muslim University , have been grea t sources of 
encouragement to me • I am deeply g ra te fu l to them fo r t h i s . 
I am extremely obliged to Prof. Samiuddin , an outstanding 
scholar i n the area of cooperat ion , fo r the help I received from 
him from time to time . He gave me a number of valvable svj^gestions 
r e l a t i n g to t h i s work. 
I w i l l be f a i l i n g i n my duty i f I do not acknowledge the 
cooperat ion extended to me by the s taff of the Land Development 
Bank , Al igarh D i s t r i c t , 
Mr. S.Rashid Husain , Mr. AI4 Hasan , Mr. Shahzad All and 
Mr. Shamshad , provided a l l poss ib le references f a c i l i t i e s to .:) 
and I wish to acknowledge t h e i r i nva l i eb l e se rv ices g r a t e f u l l y . 
Aligarh : 
Dated : 13th January, 1989. 
( ASIP ALI KHAN ) 
C O N T E N T S 
Paqe No 
INTRODUCTION 1 - 4 
CH.\PTER I 5 -= 19 
Agricultural Background of 
Aligarh District. 
CH-^PTER II .o.... 20 - 3S 
A Study of financing 
Agencies i n Aligarh 
D i s t r i c t . 
CROFTER I I I „ 36 - /i9 
Role of the Land Development 
Bank i n the Agr icul tura l 
Development of Aligarh D i s t r i c t . 
CR\PTER IV 5 0 - 6 8 
Appraisal of the S i tua t ion 
Bibliography ^9 
INTRODUCTION 
'I 
X 
INTRODUCTION 
A g r i c u l t u r e p l a y s an i m p o r t a n t r o l e i n t h e 
economy of I n d i a . The r e a s o n i s s imple - m a j o r i t y of 
I n d i a n s a r e employed i n t h i s p r o f e s s i o n . But , a g r i c u l t u r e 
s e c t o r has s e r i o u s problems and t h e s e r i o u s n e s s o£ t h e 
problem v a r i e s from p l a c e to p l a c e Wi th in t h e c o u n t r y . P rope r 
management of a g r i c u l t u r e s e c t o r i s a s i m p o r t a n t a s manage-
ment of any o r g a n i s a t i o n because of tiie f a c t t h a t a g r i c u l t u r e 
p l a y s a key r o l e i n t h e i5>l i f t of t h e s t a n d a r d of l i f e of t h e 
p e o p l e of a n a t i o n . There a r e p rob lems i n a g r i c u l t u r e s e c t o r 
and t h e s e problems have go t t o be i d e n t i f i e d and s o l v e d . This 
i s t o be done i m m e d i a t e l y . Like any o t h e r p l a c e , A l i g a r h 
D i s t r i c t a l s o h a s a g r i c u l t v i r e p r o b l e m s . Mismanagement of t h e 
a g r i c u l t u r e s e c t o r i n t h e d i s t r i c t h a s - l e d t o f a l l i n food 
pix>duction r a t e and Jias a r r e s t e d t h e g r o w t h of economy of the 
D i s t r i c t and t h e poor f a rmer s t o i l i n g day i n day n i g h t l i v e 
i n unending p o v e r t y . The a u t h o r has made a n a t t e m p t t o s tudy 
t h e p rob lems of t h e a g r i c u l t u r e s e c t o r i n t h e A l i g a r h D i s t r i c t 
and t h e r o l e of l a n d development ba/nks | in s o l v i t ^ t h e s e p rob l ems . 
T h i s d i s s e r t a t i o n has been d i v i d e d i n t o f o u r c l i a p t e r s . 
They a r e : -
1 . Problems of a g r i c u l t u r e s e c t o r i n A l i g a r h 
D i s t r i c t . 
2 . F i n a n c i n g a g e n c i e s of t h e D i s t r i c t which ex tend 
h e l p t o a g r i c u l t u r e s e c t o r . 
3 . The r o l e of t h e Land Development Bank. 
4 . ApprJ/sal of t h e s i t u a t i o n . 
The f i r s t chajater, wiiich deals with t he problems 
of agr icul ture sector, gives a c lear view of the s i tua t ion 
as i t exisy*^^ Problems have been c lass i f ied and t h e i r or ig in 
traced. The size of population of the d i s t r i c t , i t s growth 
in recent years, the size of cult ivable land, f a c i l i t i e s of 
i r r iga t ion , de ta i l s of economic holdings, uneconomic holdings, 
waste lands e t c , have been given. Figures were obtained from 
the d i s t r i c t au thor i t i e s and freely used in the chapter to 
give s t a t i s t i c a l information and easy understanding of the 
problem. 
The second chapter i s aimed to examine the present 
f a c i l i t i e s of financing avai lable to the farmers of the d is-
t r i c t . Merits and demerits of different financing agencies 
such as professional money lenders, indigenous bankers, agro-
indus t r ies , commercial banks and cooperative banks of the 
D i s t r i c t . The ev i l s thrust upon by the professional money 
lenders on the poor farmers have been discussed and the ser-
vice offered by the banks to the farmers of the d i s t r i c t i s 
out l ined. 
The th i rd chapter, admittedly the main subject matter 
of the d isser ta t ion , deals with the role of the Land Develop-
ment Bank in the d i s t r i c t in improvlr^ the economy of agr icul-
tura l sector of the D i s t r i c t . The pa t te rn of ass is tance , loan 
requests made by farmers, loans granted by the banks, - the 
size of ass is tance , pa t te rn of ass is tance and the purpose for 
which assis tance i s available e t c . - have been discussed. The 
organisational s t ructure of t he bank i s a l so examined a t 
some length* 
The fourth, and the l a s t , chapter evai\iates the 
s i tua t ion as i t e x i s t . Criticisms and suggestions have been 
made with a view to enhancing the a c t i v i t i e s of the land 
development banks in the D i s t r i c t . This chapter suggests that 
the banks should extend t he i r a c t i v i t i e s not only on the pre-
sent l ines but a lso on new l i n e s . I t has also been suggested 
tha t the bank should provide counselling^ guidance and tech-
nical advice to farmers to inculcate in them a feeling of 
safety and col lect ive social respons ib i l i ty . Suggestions to 
avoid overlaping and dv?)lication of a c t i v i t i e s and for coordi-
nation between commercial banks and land development banks also 
have been made. Suggestions for streamlining the administra-
t ion to f a c i l i t a t e quick and e f f ic ien t disposal of loan appl i -
cat ions have also been made. 
Since quant i ta t ive information forms par t of the 
d i sse r ta t ion , they were obtained from various government 
agencies, such as the Dis t r i c t Agriculture Office, Dis t r i c t 
S t a t i s t i c a l Office, Dis t r i c t Co-operative Office, Office of 
the Assistant Registrar , Land Development Banks e t c . Though 
the auttior found i t very d i f f i cu l t to co l lec t l a t e s t <feta, 
maximum care has been taken to give recent f igures and authentic 
information. I r re levant and matters forming out of the subject 
matter have not been re ta ined. 
The l a s t par t of the d i sse r ta t ion contains the 
views of the author who ej^ressed them with no hes i t a t ion . 
CHAPTER I 
AGRICULTURAL BACKGROUND OF 
ALIGARH DISTRICT 
CHAPTER « I "" 
AGRICULTURAL BACKGROUND OP ALIGARH DISTRICT 
I n t r o d u c t i o n 
Agr icu l ture i s the primary occupat ion of the people 
i n I n d i a . I t f e e d s the l a r g e s t percentage of popu la t ion of 
the country which i s i n c r e a s i n g a t t h e rate of 2.5%. I t a l s o 
prov ides raw mater ia l to the manufacturing inc?ustr ies . The 
trade of agro-based i n d u s t r i e s i s a l s o governed by a g r i c u l t u r e . 
I t a l s o c o n t r i b u t e s s u b s t a n t i a l l y t o the Government revenue. 
Thus, a g r i c u l t u r e o c c i p i e s an important p l a c e i n the nat ional 
economy. 
But unfortunate ly the popu la t ion of the Country i s 
i n c r e a s i n g a t a f a s t e r ra te than the pace of economic deve lop-
ment. Five m i l l i o n per annum were added during the F i r s t Five 
Year Plan p e r i o d , seven m i l l i o n per annun during the second p lan 
p e r i o d , and t e n m i l l i o n during the t h i r d p l a n . According to 
census report of 1981 the popu la t ion of India i s 6 8 , 5 1 , 8 4 , 6 9 2 . 
In t h i s chapter an attempt has been made t o ajialyse 
the problems of a g r i c u l t u r e i n the A l i g a r h d i s t r i c t . 
A l igarh i s one of the western d i s t r i c t s of Ut tar 
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Pradesh, which l i e s between 27.5 to 78.70 longitude. I t 
l i e s i n the p la ins of the Ganges and i t s Jamuna tributary. 
1 . Planning Commission, Government of India: 
The Fourth Five Year Plan (Draft Outl ine) ,p .346, 
Climate of Aliaarh 
The climate of the d i s t r i c t i s nei ther very hot nor 
very cold. I t var ies between opposite extremes of heat and 
cold. Becaxxse of t h i s the Dis t r i c t has not only luxurient crop 
but also greater labour efficiency when compared to other dis-
t r i c t s of the S ta te . The sijcnmer i s usually prolonged. In 
winter* the temperature goes down even below freezing point J 
for a day of two. The cold wave images potato, pea, arhar 
crops. The hot weather i s usually characterised by an intensive 
dry heat and dust storm which are not infrequent. 
Painfall in the Dis t r i c t i s not heavy. On an average, 
i t ranges between 20" to 30" annually. 
Soil 
The most Common so i l in Aligarh i s loamy which occupies 
57% of the to t a l a rea . The so-called peelota i s about ISJi and 
mostly found in Khair and Iglas Tehsi ls . Heavy clay and Chik-
naut covers more than 4% of the whole a rea . Good soil wMch 
var ies i n qual i ty from sandy loamy to pure sand comprises 4% 
of the t o t a l a rea . A cer ta in of a luvia l so i l be l t (Khadar) 
l i e s in Aligarh and Sikandra Rao Tehsils along the course of 
Kali Nadi,^ 
1. U.P. Farm Information Unit, Ministry of Food & Agriciolture, 
Government of India, New Delhi: Package Programme Dis t r i c t s -
Facts and Figures (Aligarh Dis t r ic t ) page: 10. 
POPULATION- 8 
A study of the popu la t ion of A l i g a r h d i s t r i c t i s 
e s s e n t i a l from the p o i n t of view of i t s dependence on a g r i c u l -
t u r e . This s tud^ i n d i c a t e s the presence of popu la t ion on land. 
Tables 1 & 2 show t h a t the growth of popu la t ion i n Al igarh 
d i s t r i c t during 1901 to 1981 i s almost double . The popula t ion 
i n 1901 was 1,200,822 whereas i n 19^81 i t was 25,74,925 v i z . 
t he re Iras been an i nc rea se of 75.5% i n the popu la t ion . Rural 
popu la t ion has inc reased by 7 ,52 ,346. I t i s f u r t h e r found from 
the below t a b l e s t h a t t h e r u r a l popula t ion has inc reased a t a 
h igher r a t e than the \xrban popu la t i on . S imi la r ly the men-
popu la t ion has inc reased a t a s l i g h t l y h igher r a t e than t h a t 
of female-popxilation» I t i s f u r the r found t h a t t h e ru ra l popu-
l a t i o n has i nc reased a t a h igher r a t e than t h a t of Urban populat ion. 
This shows the dependence on a g r i c t i l t u r e has inc reased to a 
s i g n i f i c a n t e x t e n t . On the o t h e r hand^ the pace of economic deve-
lopment i s not comparable wi th the growth i n populat ion* The 
piressure of popu la t ion on land has inc reased too much. 
Size of a g r i c u l t u r e holding counts much i n the 
development of a g r i c u l t u r e . The average holding i n the country 
i s very sma l l . Under p r e v a i l i n g land system, the sub-d iv i s ion 
and f ragmentat ion of holdings continvies making hindrance i n 
the r u r a l development. This happens due to the laws of i n h e r i -
tance i n vague bu t i n a mote fundamental sense i s a d i r e c t 
s 
GROWTH OP POPULATION IN ALIGARH DISTRICT 
DURING 1901 - 1981 
Census y e a r 
1901 
1911 
1921 
1931 
1941 
1951 
1961 
1971 
1981 
Tota l 
1 2 , 0 0 , 8 2 2 
1 1 , 6 5 , 6 8 0 
1 0 , 6 1 , 7 4 5 
11 ,71 ,745 
13 ,72 ,641 
15 ,43 ,506 
17 ,65 ,275 
21 ,11 ,629 
25 ,74 ,925 
Rural 
9 , 8 2 , 4 5 2 
9 , 7 5 , 9 2 5 
8 ,79 ,783 
9 , 7 2 , 8 4 3 
1 1 , 2 8 , 3 7 2 
1 2 , 5 3 , 9 8 8 
14 ,78 ,577 
1 7 , 3 4 , 7 9 8 
1 9 , 8 2 , 7 8 1 
Urban 
2 ,18 ,370 
1 ,89 ,755 
1 ,81 ,962 
1 ,98 ,902 
2 ,44 ,269 
2 ,89 ,518 
2 ,86 ,698 
3 , 7 7 , 0 3 i 
5 ,92 ,144 
Source i By the courtesy of District Statistical 
Officer, Aligarh District, Aligarh. 
0 5 
Year 
VARIATION OF MALE AND FEMALE POPULATION OF ALIGARH DISTRICT DURING 1901 - 1981 
Persons Decade 
variation 
Percentage 
decade variation 
Males Females 
1901 
1911 
1921 
1931 
1941 
1951 
1 9 J & 1 
1971 
1981 
12,00,822 
11,65,680 
10,61,745 
11,71,745 
13,72,641 
15,43,500 
17,65,275 
21,11,829 
25,74,925 
•• 
-
-
+ 
•f 
•f 
+ 
-
35,142 
1,00,935 
1,10,000 
2,00,896 
1,70,875 
2,21,769 
— 
2.93 
8.92 
10.36 
17.15 
12,45 
14.37 
-
6,34,872 
6,29,524 
5,75,379 
6,36,087 
7,44,867 
8,31,133 
9,48,568 
11,51,463 
13,98,976 
5,65,950 
5,36,156 
4,86,366 
5,35,708 
6,27,774 
7,12,373 
8,16,707 
9,60,366 
11,75,949 
Sources By the courtesy of District Statistical Officer 
Aligarh District, Aligarh. 
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resul t of the growing pressure of population on the land. 
The Agricultural Labour Enquiry Conunittee which 
was conducted i n 1950-51 standardised the s i z e of dispensi^n 
of holdings i n 800 v i l l a g e s s e l ec ted on sample b a s i s . I t 
revealed that taking the country as a whole the cul t ivators 
holding below one acre were 17% of the t o t a l number; those -
between one or two or a half acres were about 21% and those 
between two and a half time acres were another 21%. About 
16% were i n the group 10-25 and accounted for 32.5% of the area; 
holding above 25 acres were 5-6% of the t o t a l number of convered 
about 34% of the area. 
The pressure of population on land i s increasing and 
the land-man rat io i s l e s s than one acre when a l l agricultural 
land i s spread over the tota l population of the country and 
about 1.5% per person when i t i s spread over the population 
engaged i n c io l t ivat ion. 
Due to defect ive tenancy system these small holdings 
are even siib-civided into fragments along with increasing 
population and defect ive tenancy system add fuel to the f i r e . 
The table on the next-page shows that ftie number of 
the un-economic holdings i s higher than the economic holdings. 
Raghavan, D. : Agricultxjure and Animal Husbandry i n 
India page 71, Publication of the Indian 
Council of Agricxjlture Research, 
New Delhi. 
I 
The following table shows the s ize of holding and 
2 
area under them in Aligarh District in 19 80 - 8is 
Size of holdings No. of Holdings Area in Hectres 
!• Below one hectre 
2* Prom one hectre to 
three hectres. 
105777 
74722 
44265 
134049 
3. Prom three hectres to 
five hectres. 25736 98815 
4. Prom five hectre and 
above. 
TOTAL NOs. OP HOLDINGS: 
16645 
222873 
127170 
TOTAL AREA IN HECTRES IN 
THE DISTRICT 404299 
2. Courtesy of District Statistics Officer, Aligarh. 
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I r r i g a t i o n 
The low r a i n f a l l average i s compensated p a r t l y by 
r ivers , and p a r t l y by c a n a l s . Besides , Jamuna on the western 
s ide and Ganga on the e a s t e r n s ide add s u b s t a n t i a l l y t o the 
i r r i g a t i o n f a c i l i t y of the d i s t r i c t . Fur the r minor r i v e r s 
such a s Ka l i , Neem, Sat^ur , Karwan flowing from the no r th t o 
the sou th . Other sources of i r r i g a t i o n a r e tubewel ls and 
o t h e r w e l l s . 
D e t a i l s of i r r i g a t i o n f a c i l i t i e s i n the D i s t r i c t 
a r e g iven i n t a b l e s 4 and 5 . From the t a b l e s i t wi l l be seen 
t h a t t he r e has been marked improvement i n i r r i g a t i o n f a c i l i -
t i e s . The D i s t r i c t i s lagging behind i n the f i e l d of i r r i g a -
t i o n , thoxjgh t h e r e has been improvement when compared with 
the p a s t y e a r s . Promotion of f u r t h e r i r r i g a t i o n f a c i l i t i e s i s 
very important so tha t b e t t e r y i e l d may be produced from the 
l and . 
mati YIELDING VARIETY J^ ROGRftMMES 
B e t t e r i r r i g a t i o n f a c i l i t i e s and use of high 
y i e l d i n g programmes have given a cons iderable inc rease i n 
food g r a i n p roduc t ion . The s i t u a t i o n i s ea^ la ined in the form 
of a t a b l e • 
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Low Productivity : 
Low productivity i s a serious problem which needs 
immediate a t t en t ion . Requirements of growing population 
cannot be met unless productivity i s substant ia l ly increased. 
Causes of low prx>ductivity are : 
1) Unimproved agr icu l tu ra l system 
2) Lack of effective channels of d is t r ibut ion 
& 3) Uneconomic Holdings. 
conyen^ApnaJL ^gr49^4J,t^rai sys^gm 
The farmers, due to i l l i t e r a c y , co not deviate from 
the i r t r a d i t i o r e l methods of agriculfjire. The fact cannot 
be denied that i t i s essent ia l to protec t the crop from the 
immens/damage caused by the insect , pests e t c . unless we do 
not want to reap a be t t e r , r ich harvest . Plant protection 
measures are thus necessary but unfortunately farmers do not 
want to use pes t ic ides e t c . for such protec t ion . Further the i r 
i l l i t e r a c y stands in the i r way i n using modern agricul tural 
appliances. 
Lack of effect ive channels of d i s t r ibu t ion : 
I t i s unfortunate thdt the Dis t r i c t does not have 
an effective d i s t r ibu t ing mechanism to help the farmers to 
gfet the i r sxipplies of seed, f e r t i l i s e r s , agr icu l tura l appliances 
e t c s . The country i s facing an acute scarci ty of qual i ty seeds, 
f e r t i l i s e r s e t c . The farmer i s not able to get them a t proper 
time and th i s miserably blocks the agr icu l tura l growth and 
damages the economy of the inflividual farmer as well as of the 
nat ion. 
Un^economic Holdinrrs : 
Land pieces, as already e^^lained, of small area 
owned by many, give a low prodtxitivity part ic \ i lar ly because 
effect ive farming in uneconomic holdings i s not possible . 
Even a f t e r consolidation, uneconomic holdings do not cease to 
e>d.st and law of inherr i tence add to the magnitude of th i s 
problem. Fragments of land t i l l e d separately and put under 
agr icu l tu ra l operation by i l l i t e r a t e farmers who do not have 
enough f a c i l i t i e s cannot be es^pected to give high y ie ld . 
Parmer-education/training f a c i l i t i e s are a rare 
phenomenon in the D i s t r i c t . Farmers do not rea l i se the serious-
ness of the problem and are unaware of the lacuna^, of the an-
cient system and the significance of tiie modern methods which 
they been constantly and ignoxantly neglecting a l l along. 
Prebiem <?f i^grAq^tAgn : 
Table 7 i s presented to give a c lea r p ic ture of the 
exis t ing i r r i g a t i o n f a c i l i t i e s i n the d i s t r i c t . A perusal of 
the Dis t r i c t wi l l show that of the 4,10,353 hectares of ag r i -
cul turable are in the d i s t r i c t , 56,055 hectares remain un i r r i -
gated meaning thereby loss of substant ial amount of producti-
v i t y . 
Financ ia l Problems : 
Poverty among the Indian farmers has been an eternal 
fea ture . Allgarh farmers are no exception to i t . Financial 
problems 'of the farmers of the d i s t r i c t can be broadly c l a s s i -
f ied as follows : 
l ) Rural Indeb'tendness 
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2) High Rate of I n t e r e s t 
3) Lack of Education 
4) Lack of e f f ec t i ve pxibl ic i ty about the f a c i l i t i e s 
of f inancing of fered by the Government. 
Prom the previous d i scuss ion i t i s evident t ha t the 
major popu la t ion of t M s D i s t r i c t i s engaged i n agricxi l ture 
s e c t o r . One of the f i n a n c i a l problems of the Agr icu l tu re 
s e c t o r i s r u r a l indebtec^aees.?which i s a main hinderance i n the 
development of a g r i c u l t u r e on s c i e n t i f i c l i n e s . The farmers 
of the D i s t r i c t a r e not f r ee from t h i s d i sease and i t needs a 
spec ia l t r ea tmen t . I t has been r i g h t l y sa id t h a t an a g r i c u l t u r i s t 
born i n debt^ l i v e s i n debt and d ies i n debt s h i f t i n g the bur-
den of h i s debt to h i s son and t h i s indebtedness passes through 
gene ra t ions and the volume of the indebtedness inc reases a t a 
c i s a s t e r o u s r a t e . According to Wolf " the country i s i n the 
g r i p of Mahajans". Progress ive a g r i c t i l t u r e i s an unthinkable 
idea under t h i s cond i t i on . Pi rancing the agr icu l t ' o re sec to r 
on a low r a t e of i n t e r e s t i s a must and i s to be at tended to 
wi th a l l se r iousness of purpose . 
The farmer ge t s loan from Mahajans a t a high r a t e of 
i n t e r e s t because i t i s e a s i l y a v a i l a b l e a t t he time money 
requirement i s faced by him. On the. o t h e r hand i f a farmer 
wants to secure loans from Government agenc ies , i t takes time 
and c e r t a i n f o r m a l i t i e s a r e of such nature t h a t they cannot 
be completed i n t ime . 
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Again, as the r a t e of l i t e r a c y i s 24% i n Aligarh 
D i s t r i c t , the v i l l a g e r s , understandably, a r e unaware of the 
f a c i l i t i e s of f i n a n c i a l a s s i s t a n c e of fered by the Government 
through d i f f e r e n t agencies and t h e procedures to be followed 
i n ob ta in ing the loan o r any a s s i s t a n c e of s i m i l a r na tu re . 
Fur the r , the Government, on i t s p a r t , tes been 
f a i l i n g to equip the farmers of the d i s t r i c t through ac t i ve 
propaganda of the f a c i l i t i e s meant to be given to the farmers . 
Lack of p u b l i c i t y i s one of the major reasons for the farmers 
ignorance . Even the n a t i o n a l i s e d banks which o f f e r f a c i l i t i e s 
of loan teve no e f f ec t i ve propaganda machinery. 
I t may not be out of p l a c e , i f a b r i e f mention i s 
made about o b j e c t s and c l a s s i f i c a t i o n of l o a n . Objects of 
the loan can be c l a s s i f i e d as : 
1) t o pay the expenses of c u l t i v a t i o n 
2) to purchase c a t t l e 
3) t o discharge old debts 
4) to pay the land revenue 
5) holding over g r a in f o r the neirket 
6) personal maintenance 
7) meeting expenses of l i t i g a t i o n s 
8) purchase of a g r i c u l t u r a l implements; and 
9) educa t ion . 
According to Nicholson, t he Chief Objects fo r which 
a g r i c u l t u r i s t s need money a r e to pay cu r ren t expenses of c u l t i -
va t ion such as purchase of seed manures e t c . , the purchase of 
1 . Nicholsons Report on Land and A g r i c u l t u r a l Banks i n Madras 
Presidency, Volume 1, page 23. 
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c a t t l e , iTipleraent and raw mater ia ls , to acquire new land, to 
improve land by i r r i ga t i on , drainage, weeding and planning, to 
pay old debts, to build and repair houses, t o purchase food 
s tuffs and other personal necess i t ies to pay land revenue to 
the Governnftent, to meet expenses connected with marriage and 
other social events in the farming to bx:y jewellery and conduct 
law s u i t s . 
The Internat ional Labour Organisatin 's report on 
the economic background to social policy of Asiat ic countries 
refering to the heavy burden of indebtedness on in rural popu-
l a t ion observes "if the debts of the ruxal population were 
incurred primarily for the purpose of improving agr icul tural 
product iv i ty , the growth of exteneous of rural indebtedness 
would give no cause for alarm. In many a s i a t i c countries, 
however, the heavy rural debts accumulate chiefly as a resul t 
of borrowing to finance consumption. 
Class i f ica t ion of c red i t needed period^wise : 
1, Short-term of "Seasonal credi t" provide to farmers 
with the working capi ta l they requite to run the i r farms 
effect ively and e f f ic ien t ly , to obtain crop in the best possi-
ble circumstances and to carry on c red i t un t i l the harvest can 
be sold. The period of such c red i t does not exceed 15 months. 
2. Medium term cred i t affording farmer to purchase 
l ivestock and farm machinery as also to carryout small occa-
sional irnprovement of an average duration, e .g . the conversion 
system of cu l t iva t ion , such credi t i s required for periods 
longer than 15 months but are repayable i n 5 years or l e s s . 
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3 . Long term c red i t , affording farmers the means 
required to purchase small equipments for medium holdings as 
to affect l as t ing improvements, e»g. drairege, construction 
of wel ls , embankments of the farm building l i t i g a t i o n , re -
payment of old debts . Such c red i t s require periods ranging 
from 15-20 yea r s . 
During the discussion in the previous pages, we 
have analysed the problems of agr icu l tu re , i t s financing in 
the Allgarh Di s t r i c t and the objects of the loans required by 
the farmers. Now l e t us draw a conclusion about the problems* 
Prom the foregoing discussion, i t emerges that the 
pressure of population i s too much on land and i t i s d i f f l -
cu l t to feed the en t i r e growing population of the country. 
As the land under cviltivatlon cannot be increased in propot*-
t ion to the increase i n population some other way las got to 
be found out . Though some of the bazxen land can be u t i l i sed 
for agr icu l ture in addit ion to the exis t ing land xinder ctalti-
vation, t h i s wi l l not be suff icient to meet the requirement 
of food grains for growing population and we wi l l have to 
d^end on others shoulders and t h i s means we wi l l have to depend 
on others shoulders and th i s means we wi l l have to iir^xjrt food 
grains from other countries which may j o l t our economy. The 
p o l i t i c a l freedom of country demands the attainment of econoT 
mlc freedom a l s o . If our economy i s not self suff icient we 
wi l l not be able to s t r i c t our dependence on others and wil l 
not be able t o adhere to our just stand. Therefore, there 
i s only one solut ion and that i s in tensive agr icul ture which 
can be done through modern techniques of farming which requires 
money to be spent for u t i l i s i ng modern techniques of fanning 
in the present set vp of our country. Though our farmers do 
not want to deviatefrom the i r past techniques of farming as 
they are conservative minded and lacJc money for improvement 
i n farming. Therefore, i t necessi ta tes the need of analysing 
the different agencies, which provide finance to fanners. There-
fore , the following chapters discxiss the various financing 
agencies in Aligarh Di s t r i c t . 
CHAPTER 11 
A STUDY OF FINANCING AGENCIES IN 
ALIGARH DISTRICT 
CHAPTER » I I 2 3 
A Study of F i n a n c i n g Agenc ies i n A l i o a r h D i s t r i c t 
I n t h e p r e v i o u s c h a p t e r - w e have d i s c u s s e d t h e 
i m p o r t a n c e of f i n a n c e f o r s t r e n g t h e n i n g t h e a g r i c u l t u r e 
s e c t o r on modern f o o t i n g s . Now we w i l l d i s c u s s t h e a g e n c i e s 
which f i n a n c e a g r i c u l t u r e s e c t o r i n A l i g a r h D i s t r i c t . 
The f o l l o w i n g a r e t h e major f i n a n c i n g a g e n c i e s of 
t h e D i s t r i c t : -
! • P r o f e s s i o n a l money l e n d e r s 
2 . I n d i g e n o u s b a n k e r s 
3* Commercial banks 
4 . Agro I n d u s t r i e s 
5» C o o p e r a t i v e C r e d i t I n s t i t u t i o n s , 
They a r e d i s c u s s e d one by o n e . 
P r o f e s s i o n a l Money Lenders : 
A t t h e b a s e of t h e c r e d i t s t r u c t u r e i s money l e n d e r 
and t h e b u l k of r u r a l f i n a n c e i s p r o v i d e d by t h e money l e n d e r s . 
Money l e n d e r g i v e s f i n a n c e f o r consumpt ion p u r p o s e s a s w e l l 
a s f o r t h e r e q u i r e m e n t of t h e produce of t h e a g r i c u l t u r i s t . 
V i l l a g e money l e n d e r s make advances i n k i n d ; some even s e l l 
c a t t l e on c r e d i t t o t h e c u l t i v a t o r s . Cash l o a n a r e g i v e n 
a g a i n s t t h e s e c u r i t y of c r o p s b u t t h e s e a r e f o r s h o r t d u r a t i o n 
and i n sma l l amounts ( n o t exceed ing Rs. 5 0 0 ) . Th i s l o a n i s 
e a s i l y a v a i l a b e l i t o c u l t i v t o r s a t t h e t ime when money i s needed 
by them. T h i s ^ i n a n c i n g agency suchs t h e fclood of t h e c u l t i -
v a t o r s . They c h a r g e h i g h r a t e of i n t e r e s t v a r i e d from 9 t o 
36?i, There i s no p r o p e r a c c o u n t i n g r e c o r d s a s even the i s s u e 
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of the proper rece ip ts , whatever the testimonjey i s available 
on the subject must, to some extent unrel iable . Frequently, 
the money lender issues receipts for the smaller sura than 
what he receive/and bonds a re taken for higher amount than 
ac tual ly l e n t . If the money lender i s a lso a merchant he s 
seeks to secure the produce of the debtor a t l e s s than the 
market p r i c e . If he i s landlord he seeks to t ransfer owner-
ship by hook and crook. In the absence of eas i ly available 
c r ed i t , the cu l t iva to r s have no way except to bow the i r head 
before professional money lender. 
The next available c red i t agency i s indigenous banker. 
They also provide loan to the Agricul tur is t on high ra te of 
i n t e r e s t . In other words they also suck blood of the c u l t i -
va t o r . 
According to B.C. Ghose, "an indigenous banker i s an 
individual or firm who deals in hundies whether he accepts 
deposit or not and those who do not deal i n hundies are money 
lender ".•'• 
According to V. Krishna, "in the langiaage of indi -
genous banker, no d i s t inc t ion i s observed between banker and 
a money lender. The money lender in his country provides 50% 
of the Agricultural c r ed i t . He makes advances against pledge 
1. B.C. Ghosei A Study of India Money Market, Ojrford 
University Press, p . 144. 
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of ornaments, lends money against mortage of house or lended 
property". 
The indigenous bankers or money lender plays an 
important role in financing agr ic t i l tural sector or both the 
agencies finance a major reqiiirement of cxiltivators needs. 
According to the All India Review Committee, by 
1983-84, t t e t i s the l a s t year of the Fourth Plan, short term 
and medium term credi t requirement of the agrict i l tural sector 
would be of the order of Rs« 2500 c rores . Of t h i s , c r ed i t from 
i n s t i t u t i o n a l sources, that i s commercial and cooperative banks, 
has been estimated a t Rs. 1250 crores to meet the short and 
medium term c r e d i t . This would have a c red i t gap of 50 percent 
which would have to be met from infigenous sources. 
<PQpwer<;jlfll B^n^s/yfltA9raUsg<g Panhs < 
Agricultural loans are advanced against the hypo-
thecation of ant ic ipated crop or mortage of land beside third 
party guarantee. The de ta i l s given by the intending borrowers 
in the appl ica t ion are ver i f ied in consultat ion with the 
v i l lage o f f i c i a l s and agricialtural o f f i c i a l s . The types of 
docianent required and to be produced are : 
1. Cer t i f ica te regarding cu l t iva t ion and ownership of 
land. 
2. Clearance c e r t i f i c a t e (cer t i fying that no loan 
i s due) from Block Development Officer, Primary 
Agricultural Society and Primdry Land Mortgage 
Bank (serving the area in which cul t iva t ion i s done 
by the individual concerned) 
! • V. Krishnas Indigenous Banking in South India, p . 7 . 
2. Report of the Study Grotjqp on Indigenous Bankers -
Banking Commission (Government of India) Bombay, 1981. 
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3 . Encuroberence c e r t i f i c a t e 
4. Third party guarantee 
5 . Mortgage deed 
In case of loan of agr icu l tu ra l machinery, the 
machinery had also be hypothecated and the ra te of in te res t 
i s a3;'/2 to 9 1/26. 
Prom the above procedure, i t i s found that the credi t 
from commercial banks i s not easi ly avai lable and i t i s advan-
ced a f t e r f u l f i l l i n g the cer ta in formali t ies which naturally 
takes time and thereforfe the commercial banks are not i n a 
pos i t ion to lend money to cu l t iva to r for urgent requirements. 
On the other hand a cxiltivtor has to provide a th i rd party 
guarantee while borrowing money from commercial banks. The 
other thing worth mentioning i s that the cu l t iva to r has to incur 
ce r ta in es^enditure from reg i s t r a t ion of the mortage deed. 
The loan provided by the commercial banks can be u t i l i s ed for 
long term requirement such as for i n s t a l l i ng tubewell, purchasing 
t rac tor and pumping se t , e t c . 
Agro Indus t r ies , thovgh not many i n t h i s Dis t r i c t , also 
provide loan f a c i l i t i e s to the farmers. These agencies provide 
loan mainly for the purchase of farm equipments manufactured 
by these indus t r i s and the amount of loan depends upon the 
cos t of equipments. These indus t r ies normally finance purchase 
of t r ac to r , t i l l e r e t c . These agencies a l so , l i ke commercial 
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banks, consider the repaying capacity of t h e farmers and 
grant them loan f a c i l i t y only a f t e r ce r t a in formali t ies are 
gradually completed by the farme<|^. However, the help offe-
red by these indus t r ies i s not subs tan t ia l . 
Co-operative Credit I n s t i t u t i o n : 
The Cooperative movement i n India has provided 
considerable re l ie f to the a g r i c u l t u r i s t i n the matter of the 
s\J5>ply of the finance, though in r e l a t ion to the to t a l require-
ment of the population the movement T^s touched only a fringe 
of the problem. In other words, we can say tha t the en t i re 
success of the intensive cu l t iva t ion depends on cooperative 
i n s t i t u t i o n s to simply the seed to the cu l t iva tors for short 
tertn agr icu l ture c red i t , marketing f a c i l i t i e s as well as 
si?)ply of chemical f e r t i l i s e r . There are seeds and agr icul-
tu ra l c red i t soc i e t i e s , marketing soc ie t i e s , godown f a c i l i t i e s . 
Cooperative Seed Stores, Credit Societies - short term and 
medium term loan are advanced through these societieso The 
reqtoirement of loan to each farmer i s determined previously on 
the bas is of production plan prepared i n a specif ic manner laid 
down by the cooperative department. Now a farner i s en t i t l ed 
to a loan equal to half of h is c redi t worthiness. 
The cooperative credi t i s the best solution* 
Cooperative c red i t can be supplied not only for meeting current 
needs of the agricxi l turis t but for more important purposes of 
land improvement i r r i g a t i o n and for other f a c i l i t i e s for longer 
p e r i o d . Long term c r e d i t i s produced by the k ind Land 
Development Board and short' term and medium term loan by the 
Cooperative S o c i e t i e s . 
The f o l l o w i n g t a b l e prepared by the Al l India Rural 
Credit Survey Committee has slx>wn the d i f f e r e n t c r e d i t agenc i e s 
and the percentage proport ion of borrowing from each agency to 
the t o t a l borrowing of c u l t i v a t o r . 
Credi t Agency Proport ion 
Government Cooperative 3.3 
R e l a t i v e s 3 . I 
Landlord 14 .2 
A g r i c u l t u r e money l ender 1,5 
P r o f e s s i o n a l Money l ender 24.9 
Traders & Commission Agents 44 .8 
Commercial Banks 5 .5 
Others 0 .9 
100 .0 
Source: The Rural Credit Survey Report 
Volume II ( RBI ) , p. 16. 
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Having d i s c u s s e d a b o u t v a r i o u s f i n a n c i n g a g e n c i e s i n 
t h e D i s t r i c t , now i t i s p r o p o s e d t o s t u d y t h e g rowth of c r e d i t 
i n s t i t u t i o n i n I n d i a a s w e l l a s A l i g a r h D i s t r i c t . The fo l lowing 
d iagram shows t h e o r g a n i s a t i o n a l s e t - i p of C o o p e r a t i v e C r e d i t 
S t r u c t u r e * 
COOPERATIVE CREDIT STRUCTURE 
(At t h e end of June 3 0 , 1980) 
Aggj,cva.tural Credi,t 
C e n t r a l Land 
Shoxrt t e rm 
and medium 
t e rm 
S t a t e 
C o o p e r a t i v e 
Banks_J^272 §§I}]SS-i-2S2-i 
Development Bank 
( 19 ) 
Pr imary Land Dev. 
Pr imary A g r i -
c u l t u r a l C r e d i t 
S o c i e t y A c t i v e 
( H 6 1 2 5 ) 
G r a i n 
Banks 
A c t i v e 
(1536) 
NqtraqrAcMituraJl cr?<?4t 
S t a t e C o o p e r a t i v e 
Banks ( 27 ) 
C e n t r a l C e n t r a l 
Co-op I n d u s t r i a l 
Banks(337) 
Coop. 
Banks ( 74) 
S t a t e 
I n d u s t r i a l 
Coopera t ive 
Banks ( i ) 
Employees ' 
Co-op 
C r e d i t 
S o c i e t y 
A c t i v e 
( 8339) 
Urban 
Co-op 
Banks 
(1129) 
NOTE : 
! • F i g u r e s i n b r a c k e t s i n d i c a t e number of i n s t i t u t i o n s 
2. State Cooperative Banks (also referred to as appea Co-
operative Banks) and the Central Cooperative Banks umder 
Agricultural and Non-agricultural credi t are the same. 
3 . In Bihar, Gujrat and Jammu'Kashmir and UP, the s t ructure i s 
unitary. The Central Land Development Banks are operating 
d i rec t ly through the i r branches. 
4 . Ctert i s adopted from the "Keport of the Banking Conani-
s s ion , Oovernraent of India 1981-82, p» 54, 
During the past decade, the cooperative movement has 
made great progress e spec ia l ly i n the f i e l d of Agricultural 
c red i t , supply of farm inputs and processing. In the f i e l d 
of marketing a l so the progress has been commendable. 
The value of agricultural produces handed by Coope-
rat ive increased from abouti Rs. 175 crores i n 19 6i-62 to nearly 
Rs. 650 crores i n 198Q-81j8 During the same period the value of 
Chemical f e i r t i l i z ers dis tr ibuted by the Co-operative increased 
from Rs. 32 crores to Rs. 250 crores (est imated) . The share of 
Cooperative i n the to ta l production of Sugar rose from 1.5% to 
about 34% the period being 19 55-56 and 19 80-81. 
I t has been estimated that by the end of June 1980 
about 309 mi l l i on persons out of country 's t o ta l population 
of about 540 mi l l ion were being served by the Cooperative move-
ment in India for se lected years between 1960-61 and 1982-83 are 
given below s 
GROWTH OP COOPERATIVES 
.IS^Ql^l—i22Ql21—li9Qr8i«-128i:82.^i982;83. 
No.of Soc ie t i e s 
In Lakhs 3.3 3 .2 2,99 2.88 2.91 
Membership of 
Soc i e t i e s (Rs.Lakhs) 352 644 1062 1149 1,208 
Share capi ta l 
(Rs. i n crores) 222 851 2088 2,100 2,305 
Working capi ta l 
(te. i n crores) 1,312 6 ,8 i0 20,021 21,000 21,857 
Source : India 19 85, page - 307 
'J "? 
I t i s evident from the table on the previotis page 
that between 1960-61. and 1982-83^ the membership of primary 
soc ie t i e s incjceased more than four times, the share capi ta l 
of a l l Cooperatives increased more t l a n 15 times and the i r 
working cap i ta l more than sixteen t imes. 
Agricultural c red i t 
The impact of the new agr icu l tu ra l strategy has 
generated a vast ly increased demand for c red i t and anci l lary 
se rv ices . The All India Rural Credit Review Committee has 
estimated the t o t a l requirements of Short term credi t a t ^ . 
2,000 crores for 19 83-84 and those of medium and long term 
credi t a t Rs. 2,000 crores for the e n t i r e Fourth plan period. 
A study grotp appointed by the National Credit Council estimated 
in 1979 tha t during 1977-78, 3C% of the t o t a l c redi t require-
ments for agr icu l tu re was met by i n s t i t u t i o n a l c red i t agencies. 
During 1979-80, Cooperatives, which continue to be main ins t i tu t io -
nal sourses for agr icul tura l c red i t , accounted for 33% and 
Commercial banks for 5.3%. The major emphasis now i s on stren-
ghthening and ej^iansion of i n s t i t u t i o n a l agencies for meeting 
the growing demand for agr icu l tura l c r e d i t . 
Cooperatives, which were providing about ffs. 50 crores 
as short term amd medium term loans i n 1955-56 had increased 
t h e i r lendings to about Rs. 541 crores by 1979-80. Similarly, 
the quantum of long term loans issued by Cooperatives had 
regis tered a substant ia l r i s e being Rs. 513 crores by 1979-80. 
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During t l a t year the i r membership was about 3 crores and 
94% vi l lages were covered by than. 
The concept of agr icu l tu ra l finance in the Coope-
ra t ive Sector as also in the other sec tor has undergone a 
change in recent years. The e a r l i e r concept of production 
c reo i t , on crop loan i s now taking the shape of development 
oriented agr icu l tura l finance considered i n terms of t o t a l 
credi t needs of the farmers which includes production deve-
lopment to a l imited e>A.ent consuntption requirements. 
The Reserve Bank of India has agreed that medixom 
term loans up to Rs« 2000 can be provided to members of the 
Cooperative for dairy and poultry purposes on personal surety 
basis i . e . without obtaining a mortgage or a charge on land, 
provided adequate f a c i l i t i e s for marketing of diary and poultry 
products ex i s t s in an organised manner. The Reserve Bank of 
India has a lso indicated that a t l eas t 20% of the outstanding 
borrowing of the Central Cooperative banks from the concerned 
s t a t e s Cooperative Banks shal l be earmarked for financir^ small 
or marginal farmers. 
Credit for small farmers 
In a small farmer. Development Agencies and marginal 
fanners and Agricultural labo'ors, areas f inancial assistance 
i s being provided in the shape of r isk fund and managerial 
subsidy to strengtheningcooperative c red i t s t ruc ture . 
rj 
The Reserve Bank of India has been providing since 
1967 c red i t l imi ts to s t a t e cooperative Banks for financing 
the purchase and d is t r ibu t ion of Chemical f e r t i l i z e r s by the 
marketing federations or s o c i e t i e s . Of l a t e , the Commercial 
Banks have been sanctioning f a i r l y s izable l imi t s to the 
marketing federations socie t ies for the stocking and d i s t r i -
bution of f e r t i l i z e r s . With the nat ional isa t ion of the major 
Indian Commercial Banks, i t i s expected that the d is t r ibut ion 
c red i t needs of the f e r t i l i z e r s would be taken care by them. 
In the l igh t of these d evelopments, the State Cooperative 
Banks, the State Marketing federations and the marketing 
soc ie t i e s have been advised to approach the State Bank of 
India and i t s subsidiar ies , the nat ionalised Commercial Banks 
and even other commercial banks for the necessary f i r»ncial 
help required in connection with the procxirement and d i s t r i -
bution of f e r t i l i z e r s . The ra te oE i n t e r e s t charged by the 
Reserve Bank of India on l imi t s for f e r t i l i s e r d is t r ibut ion , 
which was a t Bank ra te t i l l 1971, has been raised to 25i above 
the bank ra te from the year 1972, so that accommodation from 
the Reserve Bank i s not cheaper than the one avai lable from 
Commercial Bank. The value of f e r t i l i s e r s dis t r ibuted by 
cooperatives during 1980-81 was nearly Rs. 250 crores . Keep-
ing in view the past performance and the organisational capa-
c i t y that the cooperatives are l ike ly to biiild up in the 
coming years and the steps being taken by them to progressively 
streamline the d i s t r ibu t ion channel, i t i s envisaged that in 
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1983-84 t h e c o o p e r a t i v e system w i l l be a b l e t o d i s t r i b u t e 
f e r t i l i s e r s vrorth Rs. 450 c r o r e s . 
A g r i c u l t u r a l C r e d i t S o c i e t i e s 
The A g r i c u l t u r a l c r e d i t c o o p e r a t i v e which have a 
t h r e e - t i e r c r e d i t s t r x i c t u r e c o n s i s t i n g of c o o p e r a t i v e banks 
a t t h e s t a t e l e v e l . C e n t r a l C o o p e r a t i v e Banks a t the D i s t r i c t 
l e v e l and p r i m a r y a g r i c u l t u r a l c r e d i t s o c i e t i e s a t t h e v i l l a g e 
l e v e l p r o v i d e d s h o r t t e rm and medium t e rm a g r i c u l t u r a l c r e d i t . 
The number of membership and f i n a n c i a l o p e r a t i o n s of t h e S t a t e 
C o o p e r a t i v e Banks and t h e p r imary a g r i c u l t u r a l s o c i e t i e s fo r 
s e l e c t e d y e a r s be tween 19 61-62 and 1979-80 a r e i n d i c a t e d i n the 
t a b l e on the same p a g e . 
STATE COOPERATIVE BANKS 
P a r t i c u l a r s 1951-52 1961-62 1969-70 1979-30 
1 . Number of b a n k s 
2 . Membership 
3 . Share c a p i t a l ( i n l a k h s ) 
4 . S t a t u t o r y & o t h e r ( i n l akhs ) 
r e s e r v e 
5 . D e p o s i t s ( i n l a k h s ) 
6. O t h e r b o r r o w i n g ( i n Ikhs ) 
7 . Working c a p i t a l ( i n l akhs ) 
8 . Loans advanced d u r i n g t h e 
y e a r g r o s s ( i n l a k h s ) 
9 . Loans o u t s t a n d i n g ( i n l akhs ) 2001 
16 
23 27 2 
190 
236 
2118 
1127 
367 2 
5527 
 
21 
23468 
2126 
759 
8144 
14579 
25609 
22629 
1 9 6 5 1 
25 
18860 
3960 
43 22 
23430 
3023 2 
619 44 
70703 
50975 
27 
1 5 , 0 0 0 
9009 
N.A. 
1 4 0 1 . 3 7 
crs. 
46294 
2258 . 67 
c r s . 
N.A. 
1 2 7 0 . 3 3 
c r s . 
10 .Loans o v e r due ( i n l a k h s ) 322 810 2756 15058 
T.N. H a j e l a , - P r i n c i p l e s problems and p r a c t i c e of c o o p e r a t i o n 
I n d i a 7 3 . Tab le 15 .5 p a g e 234 . 
r,') 
0 u 
Prom t h e above t a b l e i t i s found t h a t t h e r e has been 
an i n c r e a s e i n t h e t o t a l nianber of S t a t e C o o p e r a t i v e Banks 
be tween 19 61-62 t o 1979-80 from 16 t o 27 t h e t o t a l i n c r e a s e i s 1 1 . 
The number of membership has b e e n reduced between 19 61-62 
t o 19^^9-80 from 23272 t o 1 5 , 0 0 0 , t h e t o t a l d e c r e a s e i s 8272. 
I t shows t l B t t h e bogus membership has b e e n e l i m i n a t e d , 
A s i m i l a r s t a t e m e n t p r e s e n t i n g t h e p o s i t i o n w i t h regard 
t o C e n t r a l C o o p e r a t i v e Banks i s g i v e n i n t h e same page . 
CENTRAL COOPERATIVE BANKS 
P a r t i c u l a r s 1851-52 1961-62 1969-70 1981-82 
1 . Number of banks 
2. Membership 
3 . Share c a p i t a l ( i n l a k h s ) 
4 . S t a t u t o r y & o h t e r r e s e r v e s 
( i n l a k h s ) 
5 . D e p o s i t s ( i n l a k h s ) 
6 . Other bor rowing ( i n l akhs ) 
7 . Working c a p i t a l ( i n Lakhs) 
8. Loans advanced durirwj t h e 
y e a r ( g r o s s ) i n l a k h s 
509 
231318 
462 
377 
387740 
4660 
340 
311505 
1279 2 
337 
275000 
388.43 
c r s . 
519 1389 1623 N.A. 
3823 
1207 
6011 
10564 
12262 
16478 
34789 
379 B6 
38171 
37194 
9 2779 
87 250 
2770 c r s 
N.A. 
539 6 c r s 
N.A. 
B . S . Mathur - C o o p e r a t i o n i n I n d i a page 177, 
I n d i a 73 page 235. 
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I t i s e v i d e n t t h a t t h e nuonber of banks ISLS dec reased 
be tween 1951-52 t o 19 81-82 from 509 t o 337 and t h e t o t a l d e c r e a s e 
i s 17 2 . 
The membership be tween 1951-5 2 and 1981-82 tes i n c r e a s e d 
from 231318 t o 2 ,75 ,000 and t h e t o t a l i n c r e a s e i s 43682. 
H i s t o r y and development of Pr imary A g r i c u l t u r a l C r e d i t 
S o c i e t i e s a r e g i v e n i n t h e form of a s i m i l a r s t a t e m e n t i n t h e 
same p a g e . 
PRIMARY AGRICULTURAL_CREDIT SOCIETIES 
P a r t i c u l a r s 1951-52 1961-62 1968-69 1969-70 1977-78 
No,of s o c i e t i e s 1079 25 
Members ( i n l a k h s ) 47.77 
Share c a p i t a l ( i n cr>«) 8.9 2 
D e p o s i t s ( i n c r s ) 4,39 
Working c a p i t a l ( i n c r s ) 45 .22 
Lpan advanced dur ing 24.21 
t h e y e a r g r o s s ( c r s . ) 
Loan ove r due ( c r s . ) 33 .66 256.68 618.75 721.44 809.45 
T.N. Ha je la - P r i n c i p l e s problems and p r a c t i c e of c o o p e r a t i o n 
page - 269. 
I n d i a 74 page 203 . 
Prom t h e above t a b l e i t i s found t h a t t h e number of 
p r i m a r y a g r i c x i l t u r a l c r e d i t s o c i e t i e s has i n c r e a s e d between 
1951-52 t o 1977-78 from 1079 25 t o 116125 and t h e t o t a l i n c r e a s e 
i s 8200 • 
The membership i n l a k h s be tween 19 51-52 and 1977-78 
has i n c r e a s e d from 44.77 t o 516.00 and t h e t o t a l i n c r e a s e i s 
4 7 1 . 2 3 . 
215081 
195 .72 
68.61 
17 .64 
235.33 
228.31 
167760 
291.73 
167.31 
56 .84 
812.22 
503.86 
162700 
297.65 
133.70 
62.67 
921 .64 
540.11 
116125 
516.00 
N.A. 
165.16 
2712.42 
N.A. 
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Land Development Bank 
The Land Development Bank, which p r o v i d e s long term f inance 
t o a g r i c u l t u r i s t s have t w o - t i e r s t r u c t u r e i n most s t a t e s w i t h c e n -
t r a l l and development banks a t t h e s t a t e l e v e l and pr imary land 
development banks a t t he b l o c k / t e h s i l / s u b - d i v i s i o n / d i s t r i c t l e v e l . 
I n a few s t a t e s l i k e G u j r a t , U t t a r P r a d e s h , Jammu and Kashmir and 
B i h a r , t h e u n i t a r y s t ructxore a t a s t a t e l e v e l o p e r a t e s throxagh 
b r a n c h e s opened i n D i s t r i c t s / T e h s i l s , These banks have been r e g i s -
t e r e d c o n s i d e r a b l e p r o g r e s s i n r e c e n t y e a r s . The t o t a l loan advan-
ced t o i n d i v i d u a l s by t h e s e b a n k s exceeded R?. 155 c r o r e s dur ing 
1969-70 . They r a i s e r e s o u r c e s mainly by f l o a t i n g o r d i n a r y deben-
t u r e i n marked, which were of t h e o r d e r of 128 c r o r e s during 1970 -71 . 
The major i n v e s t o r s i n t h e s e d e b e n t u r e s have been l i f e I n s u r a n c e 
C o r p o r a t i o n , S t a t e Bank of I n d i a , Commercial Bank, Reservce Bank 
of I n d i a , C o o p e r a t i v e Bank and C e n t r a l and S t a t e Government. 
The fol lovjing t a b l e s w i l l show t h e g rowth of C e n t r a l 
Land Development Bank and Primary L-and Development Eank i n I n d i a . 
CENTRAL LAND DEVELOPMENT BANKS 
P a r t i c u l a r s 19 51-52 19 61-62 19 66-67 1963-69 1977-78 
No. of banks 
Membe r s h i p 
Share c a p i t a l 
Deben tu res ( o u t s t a n d i n g ) 783 
Working c a p i t a l 
( 
6 
34579 
44 
 
1017 
Rs. I n 
17 
2993 93 
573 
4774 
6170 
l a k h s ) 
19 
772526 
1893 
23 203 
26358 
1^ 
1171351 
3094 
42611 
43819 
19 
2600000 
N.A. 
1590.0 
2082.0 
c r s . 
Loan advanced 2.51 14,75 53.85 143.62 160.82 
T.N. Hajela P r i n c i p l e s problems and p r a c t i c e of cooperat ion 
page 270. 
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We have discussed the financing agencies available to 
Agr icu l tur i s t s along with the growth of cooperative credi t i n s t i -
tu t ions and i t appears from the discussion tha t cooperative credi t 
i n s t i t u t i o n plays an important role in strengthenir^ the agricul-
ture sector through financing. Now we in the next chapter propose 
to discuss the functioning of Land Development Bank in Aligarh Dis-
t r i c t which important, agency which finances long term loans to 
cu l t i va to r s . 
CHAPTER III 
ROLE OF THE LAND DEVELOPMENT BANK 
IN THE AGRICULTURAL DEVELOPMENT OF 
ALI6ARH DISTRICT 
CHAPTER-_III 3 3 
ROLE OF LAND DE\^i.OPM£NT BANK IN THE AGRICULTURAL DEVELOPMENT CP 
ALIGARH DISTRICT : 
In the previous chapter we have discussetl various 
financing agencies which advance loans to agr icul tura l sector 
in Aligarh D i s t r i c t . In t h i s chapter now we propose to discuss 
the role of Land Development Bank in India with special referen-
ce to Aligarh D i s t r i c t . 
In our country the long term requirements of the 
farmers were usually made by indigenous Bankers such as Money 
Lenders e t c . Later on farmers were financed by other agencies 
for example State Government, Co-operative Societies and Commer-
c i a l Banks. All these sources of long term finance were found 
defective as the money lenders have been charging very high 
ra te of i n t e r e s t far in excess of the productivity of the land 
and in most cases the money lenders while lending to farmers 
kept an eye on acquiring the land of the farmers. In la te r 
years , consequent v^on the cooperative mov. ment^ i t was realised 
that the cooperative socie t ies would be much helpful in provi-
ding short-term and long term cred i t to the farmers and in fact 
these soc ie t ies were prepared to lend money for long terms for 
different purposes but two d i f f i c u l t i e s were faced by the 
Societies in providing long term c red i t . They were : 
1) The primary socie t ies received the i r funds from 
the general cooperative banks whose funds consisted 
only for short term deposi ts . 
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2) The primary socie t ies were not in a posi t ion 
to assess the values of the land correct ly or examine 
the t i t l e s to the land properly. 
As a resu l t of the above txco shortcomings, these 
primary soc ie t ies which gave long term loans ran into d i f f i -
c u l t i e s . So far as the s t a te finance to the agr icu l tu r i s t s 
i s concerned, the s ta te Government were empowered to make advan-
ces of loans to farmers from the i r own funds. But s\ich loans 
were.advanced to farmers during times of emergency only such as 
natural calamit ies l ike floods e tc . But the farmers approached 
the CBovernment for borrowing fxmds for long term e i ther for 
improvement of land or for the redemption of old debt and th i s 
was only due to the ignorance of the farmers and also due to the 
inefficiency of corrxption of Revenue Department which handled 
these loans. 
I t was, therefore, f e l t tha t there i s a great need 
in our country for i n s t i t u t i ons special ly designed to cater 
the needs of ag r i cu l t u r i s t s which would offer long term loans 
a t moderate ra tes and rr-cover them in easy instalments spread 
over a number of years. 
History of Land Development Bank in India : 
The c red i t for organising the f i r s t land development 
bank goes to Punjab in _19^20__at_Jhung. Thereafter, Madras (now 
Tamilnadu) organised the Land Development Bank in 1925. Three 
land development banks v/ere l a t e r establisjted in Bombay in 19 29. 
But the real land development bankir^ was made by Madras with the 
6 
o r g a n i s a t i o n o£ a Centra l Land Development Bank in 19 29. 
This gave impetus to t he o rgan i sa t i on of primary banks and 
s teady e3<pansion of Developing Banks. Similar c e n t r a l Land 
Development Banks were organised i n Mysore, Bombay and Orissa . 
The p rogress of the Land Development Banking has 
been veiy slow and ^ s i g n i f i c a n t for so many reasons . During 
the per iod of Great Depression, land development banking received 
s t i ^ u l a s as a g r i c u l t u r a l p r i c e s f e l l Considerably and the a g r i -
c u l t u r i s t s needed a s s i s t a n c e . But when the World War I I broken 
i n 1939 the cond i t ions were changed. The a g r i c u l t u r i s t eype~ 
r ienced a g rea t measure of p r o s p e r i t y and the re were even ad-
vance payment of deb t s . 
Moreover, whatever purpose was achieved, i t was 
concent ra ted in only a few s t a t e s v i z . Andra, Tamilnadu, Mysore 
and Maharashtra. I t was only a f t e r independence tha t the 
Reserve Bank of India s t a r t e d taking i n t e r e s t i n the progress 
of land development banking and as a r e s u l t the re has been a l l 
round approach of the problem and there was achiev*;ment in t h i s 
type of banking s ince 19 50, 
S t ruc tu re of Land Development Banking in India : 
"In India the long term c r e d i t s t r u c t u r e cons i s t 
o r d i n a r i l y of the Centra l Land Development Banks and Primary 
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Land Development Banks, In some s t a t e s the branches of the 
Cent ra l Land Development Banks or Cent ra l Co-operat ive Banks 
s r e working i n p lace of primary land development banks. These 
branches a c t a s agent of t he Cent ra l Land Development Banks 
for f inanc ing ind iv idua l members. At the beginning of the Second 
Five Year Plan, Cent ra l Land Development Banks ex i s ted only 
i n Tamilnadu, Mysore, Maharashtra, Kerala, Andhra, Ortssa and 
Gujra t . But by 19 68-69, Centra l Land Development Banks were 
e s t a b l i s h e d i n o the r s t a t e s a l s o , so t h a t a t the end of 19 68-69 
t he r e were c e n t r a l land development banks i n a l l s t a t e s except 
Madhya Pradesh, Jammu & Kashmir. 
I n Madhya Pradesh, the s t a t e Co-operat ive banks func-
t ioned as Cen t ra l Land Development Bank through a separate Land 
Development Banking Department. I n Andhra, Maharashtra and 
Kerala t he re a r e more than one Cent ra l Land Development and 
e f f o r t s a r e being made to i n t e g r a t e them i n t o a unified bank 
fo r the v/hole s t a t e . 
While the o rgan i s a t i on of the c e n t r a l land develop-
ment banks i s the same throughout the country e:<cept i n Madhya 
Pradesh, t h e r e i s cons iderable d i v e r s i t y i n the o rgan i sa t ion 
below t h a t l e v e l fo r example, i n Tamilnadu, Andhra Pradesh and 
Mysore the u n i t s of the opera t ion a t Taluq leve l a r e the p r i -
mary land development banks" , 
1, K.P.M. Sundaram, Money, Banking Trade & Finance, Sultan 
Chand & Sons, Delhi pp . 4.71 
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These primary banks a r e a f f i l i a t e d to the Central 
Land Development Bank and advance loans t o ind iv idua l a g r i c u l -
t u r i s t out of funds provided by the Cent ra l Land Development 
Banks, I n Gujrat and Orissa s t a t e s Cent ra l Land Development 
Banks opera ted through t h e i r branches ( a n d a l s o through agen-
c i e s i n case of Orissa ) s e t up throughout the s t a t e . 
Finances of Land Development Bank s 
Land Development Banks ob ta ins t h e i r funds from 
share c a p i t a l , r e se rves , depos i t s i s s u e of bonds and debentures . 
L i fe Insurance Corporat ion, Commercial Banks and Reserve Banks, 
Objec t ives s 
In Ind ia , Land Development Banks provide c r e d i t s f o r 
a number of purposes such as redemption of old deb t s , improve-
ment of land, purchase of c o s t l y ag r i cx i l tu ra l equipments, sinking 
w e l l s and e r e c t i o n of pviraping s e t s and so on. At one time the 
redemption of old debts were most important and i n a sense only 
purpose f o r which the farmers approached the Land Development 
Banks, This was because the farmers wanted to be free from the 
c l i y c h e s of the money l ende r s , 
/ ^and Development Bank i n Al igarh D i s t r i c t : 
As regard the es tabl ishment of Land Development 
Banks i n Al igarh D i s t r i c t , t h e r e a r e s i x banks uni ta ry i n 
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c h a r a c t e r e s t a b l i s h e d a t Tehs i l headquar te rs namely, Koil 
( A l iga rh ) , Hathras , Kher, I g l a s , A t r a u l i and Sikandra Rao, 
On an enquiry* the author was to ld by the Manager, I«and Develop-
ment Bank a t Al igarh tha t p r i o r t o October, 1975 they have 
been advancing loans fo r the following purposes to the farmers: 
1) Minor i r r i g a t i o n works 
2) Purchase of heavy a g r i c u l t u r a l equipments i . e . 
t i jdctorc e t c . 
3) Level l ing of land-Orchads 
4) Purchase of neigl±>ouring land and 
v _ ^ 5) Redemption of Old deb ts 
To a c c e l e r a t e the r a t e of growth i t necess i ta ted 
t h a t the loan be advanced fo r l imi ted purposes so tha t some 
b e t t e r y i e l d may be procured to meet the chal lenge of growing 
popula t ion and i t was only a f t e r 16th October, 1965 tha t the 
most of the f a c i l i t i e s i n regard to advancing loans were with-
drawn and loan was advanced to minor i r r i g a t i o n works and 
purchase of t r a c t o r s fo r a g r i c u l t u r e purposes . 
Condi t ions : 
Since October 1982, the following condi t ions were 
imposed f o r advancing loans . 
1) No loan wi l l be advanced for tubewell to these 
farmers who holds l e s s than f i ve ac re of l ands . 
2) No loan w i l l be advanced f o r pumping se t to the 
farmers who a re holding l e s s than three acres 
of land. 
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3) No loan will be advanced for Rehat to those 
farmers who are holding less than 1 acre 
of land. 
4) No loan will be advanced for tractors to a 
person who are holding less than 100 acres of 
land or he has to submit a certificate to the 
effect that the tractors would be run not less 
than 1000 hours in a year. 
ly 
If loan i s required only for pumping se t , the amount of pum-
ping set will be ordered 15% and payment time wil l be 7 years 
in 6 instalments . This i s a lso for t r a c t o r , for t rac tor , 
l imi t of loan amount i s Rs. 30,000/. and l /4 cost of the t r ac to r 
wi l l be borne by the appl icant . 
Rate of advancing loan : 
The loan i s advanced to the ag r i cu l t u r i s t according 
to natxire of tenancy they are holding and the ra tes are given. 
1. If the applicant i s holding Sirdari land : 
The value of the land wi l l be assessed 250 
times land revenue and 40% of the value will 
be advanced a s loan. 
2. If the applicant i s holding Bhumidhari land : 
\J The value of the land wil l be assessed a s 533 
times of land revenue and 50% of the same 
wil l be advnced as loan. 
And if the applicant i s holding both the type of 
lands, the value of his land wi l l be proportionately assessed. 
In addit ion to the above, 50% of the addit ional project-
value amount may be advanced. The loan advanced for project 
4 1 o 
value wi l l not be more than 3000, 
Procedure : 
Applicant will f i l l in appl ica t ion form for loan 
and the form contains different columns which should be f i l led 
in by the applicant as detai led below : 
1, The applicant will f i l l i n Form LDB-4 and with th i s 
form he wil l have to enclose extract of khasra khataur-
ni for the current ag r i cu l tu ra l year { Pasl i ) and 
a copy of the photo of the applicant a t tes ted visually 
by the Block Development Officer, Gazetted Officer 
or Village Pradhan, 
2, The applicant wi l l get ce r t i f i ed LDB-lO form by 
the v i l lage Pradhan or Kisan SewakS who wil l furnish 
his report which the applicant actual ly needs loan for 
actual purpose, 
3 , LDD & B Forms c o n t a i n t h e i n f o r m a t i o n r e l a t i n g no 
dues c e r t i f i c a t e from T a h s i l d a r and t h i s w i l l be 
v e r i f i e d by the T e h s i l d a r t h a t t h e r e a r e no dues 
a g a i n s t him. 
4» L D B - E A : A NO Dues C e r t i f i c a t e w i l l be reqxiired 
from t h e Block Development O f f i c e r a l s o . 
A f t e r g e t t i n g the above f o r m a l i t i e s comple ted , t h e 
a p p l i c a n t p r e s e n t * t h e a p p l i c a t i o n form f o r l o a n a t t h e o f f i c e 
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of the Land Development Bank. Then the Manager of the Bank 
i n s p e c t s t he f i l e conta ining a l l dues c e r t i f i c a t e s and when 
the Manager th inks t h a t the a p p l i c a n t ' s r eques t for loan i s a 
f i t case fo r sanc t ion of loan the f i l e w i l l be passed to the 
Legal A d v i s e r of the Bank for h i s l e g a l opinion and when he 
c e r t i f i e s t h a t t he ca se i s a f i t one fo r g r an t of loan the 
a p p l i c a n t w i l l be asked to purchase an advance share of Rs. 2 l / - . 
Then the Manager pu ts the a p p l i c a t i o n f o r loan before the 
Branch Mar&gement Committee of the Bank which usual ly meets 
twice a month. Sometimes, depending upon the necess i ty , the 
Committee meets t h r i c e a month. Then the Branch Management 
Committee sanct ions the loan and the a p p l i c a n t ' s land i s mortga-
ged towards t he money loaned to him. The Mortgage Deed i s 
executed a t the o f f ice of t h e Bank Manager. The appl icant w i l l 
have to pxirchase shares to the tune of 5/o of the amount sane-
t ioned as loan to him. The Bank a l s o i n s i s t s on the app l ican t 
t o produce a non-encumberance c e r t i f i c a t e to be obtained from 
the Sub-Registrar one day a f t e r the mortgage deed i s executed 
by the a p p l i c a n t . This wi l l make sure t h a t the land mortgage 
t o the bank i s f ree from any o t h e r encumberance. This i s 
followed by r e l e a s e of the loan sanct ioned by the Bank, The 
amount i s re leased i n ins ta lments , Nonnally, the bank advan-
ces Rs, 1 5 , 0 0 / - d i r e c t l y to the a p p l i c a n t t o meet the boring 
expenses and another sim of Rs, 100 t o enable the appl icant 
to p lace order fo r purchase of pumpsets, motor e t c . Then when 
the au thor i sed dea le r of the Bank agrees t o supply motor e t c . 
r ''' 
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the Bank issxoes a cheque i n favour of the app l i can t who 
endorses the cheque to au thor i sed d e a l e r for the cos t of 
the motor e t c , and the amount l e f t i s given to the a p p l i -
can t to meet any o the r ejcpenditure he may have. 
Rate of i n t e r e s t charged J 
An i n t e r e s t of 9% per annxam charged before 30.9.1973 
and now i t has been increased to 9 . 5 . pe r anntim, 
A fee of ".;. 9 / - per thousand i s t aken from t h e 
a p p l i c a n t as admin i s t r a t i ve fees . 
Extension of loan : 
Primary Land Development Banks can grant loans to 
the e x t e n t of R=;, 10 ,000/ - and i f the request for loan e>x:eeds 
R';. 10 ,000 / - the mat te r i s re fe r red to the Cent ra l Land Develop-
P 
ment Bank, Lucknow, 
The Chart on the following page shows the requirements 
and a s s i s t a n c e p a t t e r n i n Aligarh D i s t r i c t , From the char t i t 
w i l l become c l e a r tha t t h e Land Development Bank Iras given 
enormous a s s i s t a n c e to farmers and has accommodated over 97.7>i 
of the a p p l i c a t i o n s received and has advanced 87.26% of the 
loan appl ied f o r . Besides the f a c t t h a t the farmers have been 
a v a i l i n g the loan f a c i l i t i e s to the maximum exten t , i t a l so 
shov;s t h a t the p a t t e r n of bank a s s i s t a n c e i s r a t i o n a l e because 
the percentage of a p p l i c a t i o n s accommodated and the percentage 
STATEMENT SBOW THE REQUIREMENTS FOR LOAN IN ALIGARH DISTRICT AND ASSISTANCE GIVEN DURING 
0 1 - 1 0 - 1 9 7 5 TO JUNE 1 9 8 4 . COURTESY ASSISTANT REGISTRAR ( COOPERATIVES ) ALIGARH. 
BANK AT 
H a t r a s 
I g l a s 
A l i g a r h 
K h a i r 
A t r a u l i 
S i k a n d r a 
4' 
TCfTAL : 
A P P 
Rece i^ 
3791 
7 8 5 
459 3 
5 4 2 6 
3259 
Rao 2838 
2069 2 
L I 
ved 
C A T I 0 N 
S a n c t i o n e d 
3764 
777 
4502 
5 3 3 6 
3 1 0 8 
2784 
20231 
% a g e o f 
s a n c t i o n 
9 9 . 3 1 
9 8 . 9 7 
9 8 . 2 
9 8 . 3 3 
9 5 . 0 7 
9 8 . 0 9 
9 7 . 7 7 
A M O U N T 
a p p l i e d 
17718540 
4704815 
22886571 
199 20997 
11266931 
110385 20 
8653637 4 
( I n R u p e e s ) 
s a n c t i o n e d 
1 5 6 0 6 7 3 5 
3 4 4 6 8 5 0 
20126525 
16983 250 
8625845 
107 29370 
7 5 5 1 8 5 7 5 
%age o £ 
s a n c t i o n 
9 2.68 
73.26 
87.90 
89.76 
76.54 
97 .18 
87.26 
Source: A s s i s t a n t Regis t rar^ Cooperat ive Department 
A l iga rh D i s t r i c t , A l iga rh . 
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o£ amount advanced to farmers by di f ferent branches of the 
Bank i s almost the same and no notable difference i s found. 
I t a lso shows t l ^ t the bank could not offer assis tance just 
to 2% of the appl icants . 
Mode of Recovery s 
The recovery i s done in the following manner ' 
1, The due date for the payment of loan a t the Land 
Development Bank f a l l s on April l /october 1 of each year. 
2, In the f i r s t instalment, which f a l l s due af ter one 
and a half year af ter the expiry of which period, only in te -
res t i s charged and no recovery of the pr inc ip le i s made, 
3, A demand notice i s issued and one month time i s 
given and sometimes a relaxation upto two months i s given. 
If the loanee does not pay the dues a reminder i s issued. If 
the instalment i s not paid even a f t e r a reminder, a second 
reminder i s issued. Even af ter the second reminder the i n s t a l -
ment i s not paid, an auction notice i s issued in the bank 
gazette under Section 24 giving three months time to the appli-
cant to pay instalment tJiat i s due. Even a t t h i s stage if the 
instalment remain unpaid, under Sectia 25 the head office of 
the Bank (at Lucknow) i s informed of the case. The Head Office, 
under the signature of i t s Secretary or Deputy Ssecretary or 
Assistant Secretary, wil l issue a notice asking the loanee to 
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pay the instalments within f i f teen days. After exhausting 
a l l these remedies, under Section 28, local auction notice 
giving f i f t een days time will be issued. Then, two days 
before the date fixed for auction an announcement about the 
proposed auction wil l be made in the v i l lage where the land 
mortgaged i s s i tua ted . Then the auction wil l take place. 
However, i t should be pointed out tha t the Bank readily 
defers the auction if the loanee pays the dues and also two 
advance instalments. 
The following page containes a table showing the 
recovery pa t te rn as on 30.6.1984 i n Aligarh Di s t r i c t . 
RECOVERY PATTERN 
Bank a t 
A l i g a r h 
K h a i r 
I g l a s 
S i k a n d r a Rao 
I f e t h r a s 
A t r a u l i 
TOTAL: 
T o t a l demand 
19 207 29 
2334562 
1 0 4 3 1 1 8 
1265000 
1942490 
1 0 4 3 1 8 3 
9549687 
AS ON 3 0 . , 0 6 , 1 9 8 4 
R e c o v e r y 
d u r i n g J u n e 
30232 
61097 2 
52233 
-
-
-
683437 
T o t a l 
r e c o v e r y 
1684727 
2103450 
865199 
1179000 
1751010 
1 0 0 1 8 0 8 
858519 4 
Ba l a n e e 
23600 2 
231111 
177919 
86000 
191480 
41379 
9 5 3 8 9 1 
Percentage of 
t o t a l recovery 
90 
90 
83 
93 
90 
9 6 
9 0 
Source: Assistant Registrar, Cooperative's 
Aligarh District, Aligarh, 
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' R ^ ^ APPRl^ SAL OP THE SITUATION 
I n t h e p r e c e d i n g c h a p t e r s we have made a s t u d y 
of p rob lems of a g r i c u l t u r e s e c t o r i n A l i g a r h D i s t r i c t , 
f i n a n c i n g a g e n c i e s i n A l i g a r h d i s t r i c t and Role of Land 
Development Bank i n managing f i n a n c e t o a g r i c x i l t u r a l s e c t o r 
i n t h e D i s t r i c t * 
A l i g a r h d i s t r i c t has been d e c l a r e d a s p r e v i l e ^ e ^ 
d i s t r i c t ^ a n d a s such t h e S t a t e Government, a s w e l l a s t h e 
C e n t r a l Government, have been e x t e n d i n g p r i v i l e g e d t r e a t m e n t 
and encouragement i n deve lop ing t h e economy of t h e D i s t r i c t 
p a r t i c u l a r l y i n so f a r a s t h e a g r i c u l t u r e s e c t o r i s concerned . 
Vie have a l r e a d y seen t h a t t h e p o p u l a t i o n of t h e D i s t r i c t i s 
i n c r e a s i n g a t a f a s t e r r a t e t h a n t h e a g r i c u l t u r e p r o d u c t i o n . 
T h i s i s ve ry a l a r m i n g and t h e s i t u a t i o n has g o t t o be t i d e 
o v e r i m m e d i a t e l y . To cope t h e r e q u i r e m e n t s of food g r a i n f o r 
growing p o p u l a t i o n we have t o work hard and deve lop ovir a g r i -
c u l t u r e s e c t o r and t h i s has t o be done on war f o o t i n g s . I f 
we look back t h e c o n d i t i o n s i n the p a s t we f i n d t h a t t h e food 
p r o d u c t i o n i n I n d i a b e f o r e Independence was not so a l a rming 
a s i t i s t o d a y . We aJLso f i n d i n t h e e a r l y days of our p l a n n i n g 
we have no t g i v e n t o p p r i o r i t y t o a g r i c u l t u r e s e c t o r . However, 
now i n t e n s i v e a g r i c u l t u r e development programmes a r e b e i n g 
launcned i n t h e D i s t r i c t and we a r e p l a n n i n g t o revolu tJ ja t lSr i se 
o u r a g r i c u l t u r e s e c t o r so t h a t we may b e a b l e t o meet the 
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requirements of growing population. On the other hand, we 
are having family planning to check the growth of population 
and t h i s has been proving successful. Our l a t e Prime Minister, 
Lai Bahadur Shahstri , gave the slogan of Ja i Jawan Jai Kisan 
which encouraged the agr icul ture sector . Growmore food cam-
paign was launched through out the coxintry. High yielding 
seeds were developed and were used by the farmers throught out 
the coxontry and Aligarh was not exception to save, Aligarh 
D i s t r i c t has been launching intensive agr icul ture programme 
and i t has yielded be t t e r quant i ty . 
The problem which needs a careful a t ten t ion to 
increase our agr icul ture production and whtt are the cause 
of low productivity and what are the remedies of the problem. 
No doubt, product ivi ty i s low in Aligarh Dis t r ic t and the 
reasons are s 
1. Tlie farmers are not incl ined to use modern 
techniques of cu l t iva t ion . They are ignorant 
of the advantages of the modern techniques. 
2. The f a c i l i t i e s of i r r i g a t i o n in tlie Distr ict 
are not adeqiiate and the en t i r e cul t ivable 
area i s not under cu l t iva t ion due to scarcity 
of water. 
3. The d i s t r i c t hcis a sizeable number of un-
ecpnomic holdings and these t iny b i t s of lands 
do not give high y ie ld . 
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4. Lack of eff ic ient channels of d is t r ibut ion 
of seeds f e r t i l i z e r s , farm apparatus e t c . 
Uneconomic holdings can be reduced throxigh coope-
ra t ive farming with a be t t e r understanding. For cooperative 
family we have to motivate the farmers and t e l l the t ru th of 
the success of cooperative farming. Ut i l i sa t ion of modern 
techniques of cu l t iva t ion wi l l become possible and easi ly 
applicable to cooperative farming. The Government sliould take 
immediate and effective efforts for popularising cooperative 
farming. 
Undoubtedly intensive cu l t iva t ion i s the way out 
to get r id of the grave population problem because land area 
cannot be expanded. Though more and more land which i s pre-
sently not employed in agr icul ture can be brought under c u l t i -
vation, expansion of avai lable area of land i s an impossibility. 
I t should be pointed out that not a l l the a rea available i s 
under cu l t iva t ion . What stands in our way in brining them 
under cu l t iva t ion ? The main blockage, as already pointed out 
i s , lack of f a c i l i t i e s of i r r i g a t i o n . Power f a i lu re , not 
infrequent, add fuel to f i re and increase the magnittide of the 
already serious problem and the d i s t r i c t i s affected by these 
power f a i lu res which t e l l \jpon the poor y ie ld . 
Another drawback i s nonavailabi l i ty of f e r t i l i s e r s . 
Chemical f e r t i l i s e r s , if used, can increase production abun-
dant ly. But chemical f e r t i l i s e r s need i r r i g a t i o n f a c i l i t i e s 
s ix to ten times while the conventional f e r t i l i s e r s need 
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watering only three to four times. During power fa i lu re , 
the farmer cannot i r r i g a t e his f ie ld a t proper time. This 
r e su l t s i n d i sa s t e r . Unless b e t t e r f a c i l i t i e s of i r r iga t ion i s 
provided we cannot think of b e t t e r y ie ld . 
Financial problems of the farmers affect t he i r will 
to work and a b i l i t y to v/ork. These problems remain unsolved. 
Lack of finance stops them gett ing f e r t i l i s e r s , quali ty seeds, 
modern agr icu l tu ra l appliances e t c . They have to be helped. 
What i s the s ize of the i r reqxairementsj t h i s has got to be 
assessed. To get a clear idea of t he i r requirements, the 
following sl-vould be studied c r i t i c a l l y : 
1. Money requirement for qual i ty seeds; 
2. Money requirement for f e r t i l i s e r s of dependable 
qual i ty; 
3. Money requirement for i r r i g a t i o n f a c i l i t i e s 
such as i n s t a l l a t i o n of pumpsets, digging of wells 
e t c , 
4. Money requirement for bringing the uncultivated 
area undei cu l t iva t ion . 
-^-y 5. Money requirement for acquiring modern agricul-
tu ra l implements. 
6. Money requirement for discharging long pending 
loans which grow alarmingly. 
There a re i r r iga t ion projec ts in Aligarh but they 
are not many in number to meet the requirements. The farmers 
have to be induced to adopt the modern way of agr icul ture . 
Radio-broadcasting should be in tens i f ied on these l ines and 
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t he fanners should be guided c o n s t a n t l y . Adult educat ion 
programmes, of- course problem o r i e n t e d , should be launched. 
Farmers a r e to be encouraged t o develope co t tage 
i n d u s t r i e s so t h a t dependence on agr icxi l ture s e c t o r may be 
reduced. 
Jt has been observed, that the following agencies a r e ava i l ab l e 
i n the r u r a l s ec to r to help the farmers with f inance : 
1 . Money lenders 
2. Indigenous bankers 
3 . Agro- indus t r i es 
4. Commercial Banks 
5 . Cooperative i n s t i t u t i o n s svx:h as s o c i e t i e s , 
development banks e t c . 
While d iscuss ing the r o l e of money lenders and 
indigenous bankers i n a g r i c u l t u r e s ec to r , we f ind t h a t they 
provide bulk of the f inance needed by the farmers but a t a 
h igher r a t e of i n t e r e s t . Since they lend money a t a t ime 
needed by the farmers they charge exhorb i tan t r a t e of i n t e r e s t 
and the farmers get loans from thegi because they a r e e a s i l y 
a v a i l a b l e and a t a time needed by them. Usi:ially the money i s 
l e n t on mortgages. 
Previously commercial banks were al lowing loans 
t o induis t r ia l s ec to r only i n urban a r e a . But a f t e r the 
n a t i o n a l i s a t i o n of banks, the four teen na t iona l i s ed banks 
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have started a trial and are financing the agriculture 
sector also. Undoubtedly the expansion of the facilities 
offered by commercial banks to rxiral farmers is negligible. 
Since the farmers, who are mostly illiterate find it difficult 
to complete the lengthy formalities prescribed by these 
banks and this restricts the banking operation in villages 
and stops the farmers from availing themselves of the faci-
lities. 
The financial position of the corporate bodies 
such asr cooperative societies, development banks etc. is 
not very sound and they are not in a position to meet the 
needs of the farmers and particularly in this district the role 
of these cooperative societies is not commendable. Coope-
rative movement was started in the country with a view to 
providing agriculture sector with financial requirements for 
agricultural purposes at low rate of interest. It was thought 
that the cooperative societies will replace the money lenders 
and will provide loans to farmers. It was not necessary in 
case of money lenders but it could not realise the dreams of 
replacing money lender due to failure of the movement. The 
main causes of failure are : 
1. Lack of spontaneity of the movement 
2. The cooperative movement took the form of a 
^-^Government department. 
3. People did not come forward to organise new 
societies. 
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4» The societies did not cover all the require-
' ments of the farmers, 
5. The cooperative movement has not attracted 
the farmers. 
6. It could not attract the Intelligent, honest 
selfless workers to come forward to undertake 
the responsibilities of the movement. Due to 
this many cooperative societies failed. 
7. The cooperative banks could not attract the 
deposits as the cqomerclal banks borrow the 
money from other members of money market or 
advances loans to others, 
8. The cooperative societies received their funds 
from general cooperative banks whose funds conr 
sisted of short term deposits, 
9. The primary societies were not in a position to 
assess the value of land correctly or to examine 
Its title. 
Thus the cooperative movement which was started 
with great enthusiasm met with a miserable end. 
There was no appropriate agency to advance loan 
for long term requirements. Therefore, the land development 
bank was started in cooperative sector to provide long terra 
finance. There are six land development banks each at every 
5 pr I 
taluk of the Di s t r i c t Providing loan for long terra purposes. 
The number, as i s seen, i s very small and these six banks 
are not in a pos i t ion to meet the en t i r e requirements of the 
farmers of the Dis t r i c t in which they operate. There should 
a t l eas t be one bank in every block so that there may be 
effect ive performance. The main functionaries of the bank 
are the Branch Manager and the Branch Accountant. The 
dut ies of these two are l i s t ed below s 
Branch Manager t 
1. To ensure the pjroper processing of loan applications. 
2. To secure fulfilment of conditions of loan sanction 
order. 
3. Proper disbursement of loan. 
4. Stibmission of documents e .g . demand pronote, receipt 
e t c . to the Head Office. 
5. Submission of u t i l i s a t i o n c e r t i f i c a t e s . 
6. P r e p a r a t i o n of annua l r e t u r n s and compl iance of 
a u d i t o b j e c t i o n s and of i n s p e c t i o n n o t e s . 
7o Submiss ion of monthly and o t h e r p e r i o d i c a l r e t u r n s 
and s t a t e m e n t s t o the Head O f f i c e and the A s s i s t a n t 
R e g i s t r a r . 
8 . To v e r i f y t h e c a s h book, l e d g e r s and o t h e r r e c o r d s 
from t h e r e c e i p t s and v o u c h e r s b e f o r e the c l o s e of 
eve ry working day . 
bS 
9 . To c a l l t h e branch advisory committee meetings 
and record the minutes . 
10• To do a l l correspondence under h i s s i g n a t u r e . 
1 1 . To ve r i fy t he bank accounts wi th pass books from 
time to time and p repare bank r e c o n c i l i a t i o n 
s ta tement . 
12. To have safe custody of a l l the documents and stocks 
of the bank. 
1 3 . To si^servise the work of the branch s ta f f including 
Accountant and have t he o v e r - a l l charge of the 
bank ' s branch. 
14. To keep the cash balance i f a t any time i t e>5Ceeds 
Rs, 100/ - due to unavoidable c i rcumstances . The 
amount exceeding normal l i m i t of T?s. 50 / - must be 
deposi ted i n the bank account on the following day. 
15 . Any o the r work t h a t may be a l l o t t e d from time to 
t ime. 
Branch Accountant : 
He i s respons ib le for proper maintenance of : 
1. Cash Book 
2. Ledgers, hoa.n Ledgers, General Ledgers. 
3. Piles - files of individual loanees. Head Office 
Circular file. Guard Piles, Return Piles and all 
other files. 
53 
4* Mortgage Deed Register. 
5. loan Application R eceipt Register. 
6. Stationery and Stock Registers. 
7. Dak Receipt and Despatch Registers. 
8. Registers of Misutilisation and Overdues Cases, 
Cheques Receipt and Issue Register and Purposewise 
Register. 
9. To keep share and member registers. 
10. Leave record. 
11. To keep the cash balance of the branch which will 
normally not exceed Rs. 50/- and in special cases 
with p r io r permission of the Branch Manager upto 
Rs. 100/- . 
12. Register of Registers, 
13. Any other work given from time to time e i ther by 
the Branch Manager or t h e Head Office. 
Crit icisms & suggestions : 
I t may be commented that t he Branch Manager and 
the Branch Accountant are t ied with routine c l e r i ca l work 
and pa r t i cu la r ly the Marager i s not ejcpected to v i s i t v i l lages , 
meet a g r i c u l t u r i s t s , find out t h e i r f inancial problems, apprise 
them of the bank f a c i l i t i e s and offer them help. In brief. 
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public r e l a t i on i s completely missing and tBu& i t should 
be made obligatory on the part of the Manager to keep in 
close contact and good re la t ions with the farmers of the 
area in which the Bank i s s i tua ted . Since the Manager 
and the Accountant are assigned with ordinary c le r i ca l work 
which could well be given to lower category of staff, the 
Manager and the Accountant are not able to do creat ive think-
ing and are t ied up with routine papers and t h i s normally leads 
to delay and red-tapism. 
Similarly, majority of the staff of the Bank, proba-
bly a l l ascept the Manager, are not t rained in banking opera-
t i ons . The Manager receives a few weeks t ra ining which i s 
also not suff ic ient . An organisation not having trained staff 
i s no organisation at a l l . ?he very existence of the bank 
depends upon the efficiency of the staff employed by i t . 
This i s more so while the bank people have to deal with i l l i -
t e r a t e people who do not know even to sign and often feel at ! 
bay in f u l f i l l i n g the formali t ies . Thus there i s an immedia-
te need for the staff of the banks to be t ra ined. / 
Again the procedures s t ipulated by the bank are 
so cumbersome and time consuming that farmers find i t extremely 
d i f f i cu l t in completing them. Simply because of these lengh-
thy procedures, many prefer not to have banking transactions 
and they even knowingly to to the professional money lenders. 
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This will enable the farmers to gain a feeling that the 
bank exist in their interest and it is their duty to contri-
bute to the growth of the bank because growth of the bank 
means growth of the farmers themselves. 
Another complaint one usually comes across is that 
the bank follows certain norms blindly and does not grant 
after analysing the need of the farmers. The bank has spe-
cified limits for different purposes but it fails to observe 
that these limits will not apply to all the areas and at all 
times equally. Some people may really need mare loans than 
the permissible limit while some others may not require the 
permissible limit but may prefer a loan of lesser amount. 
Therefore, it becomes the duty of the bank to have rules and 
regulations which shbuld be flexible and elastic to suit the 
needs of the farmers from different places. For example a 
piece of loan may have a higher value in the market but because 
of low rate of land revenue the bank v/ill specify its limit 
at a lower limit and this will definitely affect the borrowing 
capacity of the farmers. 
As already mentioned, after the nationalisation of 
banks even commercial banks have made a start to provide 
rural credit. Thus credit facility is now available to the 
farmers both from cooperative bank and commercial bank. It 
is interesting to note that there is no coordination between 
the commercial and cooperative banks in providing rural credit. 
There are many chances of overlapping and both the banks may 
offer loan facilities for the same purpose on the same condi-
tions while none of these two will provide loan for some other 
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Even the fixed deposit scheme introduced by these banks have 
not been popularised since there i s no mechanism available 
to the bank to undertake t h i s job. Thus i t i s c lear that 
streamlining of the procedures followed by the bank, and re-
organisation of the s t ructure becomes necessary so that the 
Branch Manager wil l get time to do crea t ive thinking and 
there will be units undertaking propaganda. If t h i s i s done 
the flow of applicat ions coming to and going from the bank 
wi l l move smoothly. 
Coming to the f a c i l i t y offered by the bank, i t may 
be pointed out tliat the Bank extends loan f a c i l i t i e s for long 
term projects and t h i s i s limited to minor i r r i g a t i o n only. 
This should be extended so that people get loan for short 
term projects and also for any productive pnrposes such as 
reclamation of land, purchase ofneighbouring lands, redemp-
t ion of old debts e t c . If t h i s i s done, the farmers will 
discontinue the habit of going "to the professional money len-
ders and wi l l take loans from the bank only which will u l t i -
mately resxilt i s increase i n grain productidn. 
Again, the farmers need expert services for taking 
care of the i r pumpsets, t r ac to r s , farm equipments, so i l e tc . 
Since no f a c i l i t y i s offered by the bank in th i s direct ion 
the farmers are put to great inconvenience, d i f f icu l ty and 
f i r enc ia l loss . Thus i t becomes necessary that the Land 
Development Banks should open separate uni ts to offer techni-
cal ass is tance by way of advice, guidance and expert service. 
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The banks should adopt production-oriented policy 
based on the following items : 
1. Fixation of appropriate scales of finance 
2. assessment of repaying capacity 
3. Determination of loan period 
4. the form of applicat ion in which de ta i l s have 
to be Called for and the f orm of the inspection 
report . 
For fixing appropriate scales of finance, the 
following should form the basis : 
1. Construction of dug wells and dug cum bore wells 
2. Oil-engines, e l ec t r i c motors and pumps 
3» Accessories 
4. Ins ta l l a t ion of o i l engines and construction of 
engine room 
5. Electr ic transmission l ines and deposits with 
the e l e c t r i c i t y board 
6. Construction of tubewells 
7o Underground pipel ines 
8. Tractors 
9. Power tillers 
10. Lift irrigation schemes 
11. Levelling, field channels, drainage and fencing 
12. Construction of farm houses etc. 
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purpose badly needed by the farmer. Thus t h e r e i s a need, 
urgent need, for coord ina t ion between commercial and coope-
r a t i v e banks i n f inancing b ig p r o j e c t s , i n recovery of over-
dues, i n exchange of information and fo r depos i t mobil isa-
t i o n . To sum up our argument on coord ina t ion i t may be said 
t h a t r u r a l c r e d i t opera t ions v/ii l be more e f f ec t i ve i f coor-
d i n a t i o n between the two sec to r s i s e f fec ted i n the following 
f i e l d s a l s o : 
1) Provis ion of f inance to a g r i c u l t u r i s t s f o r produc-
t i v e purposes, and for a l l i e d p r o j e c t s such as dairy 
p o u l t r y , p iggery, h o r t i c u l t u r e e t c . 
2) Coordinat ion between supply of product ion finance 
by cooperat ive banks for s e r v i c e u n i t s and term 
f inance by commercial banks. 
3) Since coopera t ive banks have l i m t e d resources, tu 
they may not be ab l e to f inance l a r g e r p r o j e c t s . 
However, s ince these p r o j e c t s have s igni f icance they 
should be financed and i f t he r e i s coordinat ion 
between coopera t ive bank and com'^ercial bank^the 
commercial bank can undertake the r e s p o n s i b i l i t y of 
f inancing l a rge r p r o j e c t s leaving smal ler ones to 
be financed by the coopera t ive bdnks, 
4) To avoid overlaping and unhealthy competion, c r e d i t 
should not be provided by more than one agency. 
This can be implemented only i f coordinated e f fo r t s 
t o exchange information between two agencies engaged 
i n tlie tame bus iness a r e undertaken. 
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5) Since mob i l i s a t ion of r u r a l savings i s more i"nportant 
than d ivers ion of depos i t s from one bank to another, 
a l l e f f o r t s should be aimed towards achievement of 
sav i r^ hab i t s amount farmers and promotion of t h r i f t . 
If such coord ina t ion i s designed and adopted by 
the coopera t ive and commercial banks, i t w i l l lead to quick 
and e f f e c t i v e mobi l i sa t ion of resources and t h e i r bes t a l l o -
c a t i o n . 
Eroadly speaking the objec t of land development 
banks should be i 
1) Production or ien ted finaiiCingj and 
2) Assis tance to far^ners through technica l advice . 
The Reserve Bank of India i s of the view tha t " i t 
w i l l be necessary for each s t a t e land developm«--^nt bank to 
draxv up d e t a i l e d procedures fo r laying down norms r e l a t i n g to 
the Cost of the improvement to be e f fec ted , c a l c u l a t i o n of 
net income, of a farmer to a s sess h i s repaying capaci ty and 
o the r r e l evan t suggest ions made i n the c i r c u l a r . The cen t r a l 
land development banks are a l so expected to appoint a small 
t e c h n i c a l cormi t tee to determine, pending the completion of 
d e t a i l e d s t u d i e s , the minumum acreage needed for sus ta in ing 
the loans given f o r var ious purposes and to f i x the per iods 
of the l o a n s . " 
1. Journa l of the All India Centra l Land Development Banks 
Co-operat ive Union Ltd . , December 1979 p . 40. 
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If the above points are considered before advan-
cing the loan, the bank wil l spontaneously help enhancing 
production and will strengthen the economy of the individual 
farmer and the nation, 
•Similarly, i t should be binding upon the land deve-
lopment banks to offer ass is tance to farmers through technical 
advice. This can be achiev€^d if ce r t a in technical data i s 
ava i lab le . Farmers require guidance in locating and spacing 
of wells , designing plans and supervision of the i r works. 
They also need help in so fa r as the type of crop to be raised, 
estimation of returns, methods to be followed, e t c . The bank 
should extend help in th i s d i rect ion so that i t will be incul-
cating a sense of security in farmers. To make th i s possible 
the following data become necessary : 
1. Whether there i s enough sub-soil water in the areas 
covered under the scheme to support a programme of 
/ construction of addit ional number of wells envisa-
gaed in the scheme, 
2. V-/hether the addit ional nxjmber of wells could be 
safely dxig without affecting the present water t^ble 
in the exist ing wel ls , 
3. Whether the areas selected are sui table for the 
scheme to make i t an economic proposition, 
4. Whether the sub so i l water i s sui table for i r r i ga -
t ion purposes. 
5. Whether the estimated cost of a well as indicated 
i n t h e scheme i s reasonabr%4^^j^€-'ftQjji3^,>hat would 
be t h e r e a s o n a b l e e s t i r a a t e ? 
6« Whether any l e v e l x i n g of l and i s r e q u i r e d i n the 
scheme a r e a t o e f f e c t i v e l y u t i l i s e t h e i r r i g a t i o n , 
7. V^hether the cropping pa t te rn envisaged under the 
scheme and the estimates of cost of cul t ivat ion 
income e tc . indicated in the scheme are reasonable, 
8. Whether the existing arrangements for sinking of 
wells , will be adeqijate to carry out the proposed 
programme in the areas of the scheme, 
9. Whether the administrative and technical staff i s 
adequate for the successful implementation of the 
scheme. 
10. vrnether there i s any problem of water logging in the 
are^ and if so the measures necessary for drainage, 
11. Data specif ical ly on estimate of the quantum of water, 
annual recharge to the aquifer e t c . 
If the above de ta i l s are avai lable v;ith the banK 
the question of extending technical ass is tance to farmers 
wil l not pose a serious problem. 
While concluding i t may be pointed out that every 
pie the bank advances shoulcl be for increasing the production 
and should cneck i t s e l f from advanci^ sa-CHQgey which i s l ikely 
to be spent on unproductive exp^i^rfure I j^^ iahones t persons. 
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Similarly, the bank au thor i t i e s should r ea l i s e that in order 
to help the farmers there i s an urgent need for reorientation 
of the set up of the bank so that the Manager v/ill have some 
time to do creat ive thinking ind avoid delay and red-tapism. 
Banks should advance both long term and short term)loans. 
They should advance money for minor i r r i g a t i o n as well as 
major projects of a l l i ed importance and should not have rigid 
rules and regulations and adhere to the same li'-nits but should 
have e l a s t i c rules to su i t the local condition because the 
moto^f the Bank should be promotion of welfare of the farmers 
who are responsible for enlianced grain production. Last, but 
not l eas t , the bank should have a sense of service and only 
with t h i s idea in mind the author suggested that the bank 
should take counselling and guidance work a lso . 
* . < - * * * * * * * * * x * 
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